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1. DEPARTMENT, WITH ASSISTANCE OF AGRICULTURE, HAS BEEN 
ABLE TO ANSWER QUESTIONS POSED IN PARA. 2, REFTEL. AS 
EMBASSY SUSPECTED, QUESTIONS POSED IN PARA. 3 SEEM MORE 
APPROPRIATE FOR ONE OF GOK'S INVESTMENT COUNSELORS, FNCB, 
BANK OF AMERICA, ETC. AS A RESULT, DEPARTMENT WILL NOT 
COMMENT ON QUESTIONS PARA. 3, REFTEL. 

2. A) THE PRICE OF USDA NUMBER 2, LONG GRAIN RICE WITH 

4 PERCENT BROKENS IS BETWEEN DOLS 16.50 TO DOLS 17.00 PER 
100 LBS BAG READY FOR SHIPMENT FROM A PORT ON IN THE GULF 
OF MEXICO. THIS PRICE IS THE EQUIVALENT OF DOLS 364 TO 
DOLS 375 PER METRIC TON. 

B) 

AUG 72- JULY 73 AUG 73-JULY 74 AUG 74-JUL75 
IRAN 34,190 42,461 450,837 
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KUWAIT 1,889 4,528 27,743 

OMAN 9 3,091 92 

AUG 72- JULY 73 AUG 73-JULY 74 AUG74-JUL75 
QATAR 39 1,773 50 

SAUDI ARABIA 57,279 94,152 72,072 

UAE 151 2,798 1,094 

NOTE: ALL FIGURES ARE GIVEN IN METRIC TONS. 

C) NO PROJECTIONS, RELEASABLE TO FOREIGN NATIONALS, HAVE 
BEEN DONE ON THE MARKET FOR RICE IN THE LITTORAL STATES 
OF THE GULF. IN GENERAL, HOWEVER, AGRICULTURE VIEWS THIS 
MARKET AS A GROWING MARKET FOR U.S. RICE EXPORTS. FOR 
EXAMPLE, DESPITE A TEMPORARY GLUT OF RICE ON THE INTER- 
NATIONAL MARKET THIS YEAR, U.S. EXPORTS TO LITTORAL STATES 
ARE EXPECTED TO BE CLOSE TO THE HIGHEST FIGURES ACHIEVED 
DURING THE LAST THREE YEARS. 

D) AS NOTED ABOVE, THE INTERNATIONAL RICE MARKET IS 
PRESENTLY CHARACTERIZED BY A TEMPORARY GLUT. THIS FACT 
HAS LED TO SOME TALK OF AN ACREAGE CEILING WHICH WOULD 
HAVE TO BE IMPOSED BY CONGRESSIONAL ACTION; THE DEPARTMENT 
OF AGRICULTURE DOES NOT HAVE THE AUTHORITY TO IMPOSE SUCH 
CEILINGS ITSELF. LONGER TERM, A GROWING POPULATION 
WORLD-WIDE IS EXPECTED TO CHALLENGE PRODUCING COUNTRIES' 
CAPABILITIES TO PRODUCE ALL GRAINS INCLUDING RICE. 
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